Summary

© The September 11th attack was a single, coordinated terrorist attack.

© This is a contract case — a deal is a deal.

© The Silverstein Parties’ intent was a consistent, layered program
with coverage for terrorism up to $3.5 billion.

© The September 11th attack is ONE OGCURRENGE.

© Silverstein Parties’ post loss statements recognize the
September 11th attack is ONE OGCURRENCE.
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The Insurers Gave the Silverstein Parties What They Wanted

SILVERSTEIN PARTIES TERMS OF INSURANCE PROGRAM

Coverage for Terrorism

One Insurance Program

Broad (Aggregating)
Meaning of Occurrence

Consistency Throughout
the Layered Program
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The MUTUAL INTENT of the Parties to the Insurance Contract

SILVERSTEIN PARTIES TRAVELERS

Coverage for Terrorism

One Insurance Program

Broad (Aggregating)
Meaning of Occurrence

Consistency Throughout  There are évg REAL MATERIAL
. DIFFERENCES” hetween
the Layered Program WilProp and Travelers.
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The $3.5468 Billion
Insurance Program
for the

World Trade Center
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LAYER: INSURERS:
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LAYER: INSURERS:
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CONSISTENT Meaning of “Occurrence”

WILPROP 2000

ALLIANZ

“Occurrence” shall mean all losses
or damages that are attributable
directly or indirectly to one cause or
to one series of similar causes.

All such losses will be added together
and the total amount of such losses
will be treated as one occurrence
irrespective of the period of time or
area over which such losses occur.
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The word “occurrence” shall mean
any one loss, disaster or casualty,
or series of losses, disasters or
casualties arising out of one event.

When the word [“occurrence” applies
to loss or losses from the perils of...
vandalism and malicious mischief
one event shall be construed to be all
losses arising during a continuous
period of seventy-two (72) hours.




Consistent Meaning of “Occurrence”

ALLIANZ DEFINITION

The word “occurrence” shall mean any one
loss, disaster or casualty, or series of losses,
disasters or casualties arising out of one event.

When the word applies to loss or losses

from the perils of tornado, cyclone, hurricane,
windstorm, hail, flood, earthquake, volcanic
eruption, riot, riot attending a strike, civil
commotion and vandalism and malicious
mischief one event shall be construed to be all
losses arising during a continuous period of
seventy-two (72) hours.




CONSISTENT Meaning of Occurrence
IRl DEFINITION

IRl STANDARD PROPERTY INSURANCE FORM

“Occurrence”: Reference to loss
arising out of one Occurrence
shall mean the sum total of all

loss or damage insured against
arising out of or caused by
one event.

IR! C-AR Form, Fg. 11




All Insurers Within a Layer Take on the SAME RISK
and Are Paid the SAME MONEY (PREMIUM)
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LAYER: INSURERS:
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WHPropZﬂﬂH
Occurrence:

CONSISTENT MEANING OF OCCURRENCGE:

J

IRI: “.. sum total of all loss or damage.. .arising out of
“Occurrence” shall mean or caused by one event.”

i D.r damages © ALLIANZ: “...series of losses, disasters or casualties
that are attributable arising out of one event.”
dirgcﬂy or indirectly ........................................................................................................................................................................

to one cause or to one

SCUENUNIEIEEINSR @ 7/6: . fotal loss by perils insured against arising out of
All such losses will be a single event.”

added together and - @ e e
the total amount of © TWIN CITY: "...series of losses, disasters, or casualties

. arising out of one event.”
such 10Sses will e OSSO

treated as one
occurrence irrespective

© GULF:“...damage to property covered hereunder arising from

of the period of time any one loss or disaster....”
or area over WHhich O
such losses occur. © TRAVELERS: There are “no real material differences”

between Travelers and WilProp.

© TOKIO MARINE: There are “no real material differences”
between [Tokio Marine] and WilProp.



One Occurrence

= (WilProp 2000)
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Silverstein Parties

Made a

Business Decision

to Insure the

World Trade Center
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Silverstein Parties

Made a

Business Decision

to Insure the

World Trade Center
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$3.5 Billion

) Port Authority
Requirements

) Debt
Requirements

Lost Rent
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Insurance Coverage



Silverstein Properties
Travelers Form Review

SHverstein Properiies
Teavelers Form Review
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The MUTUAL INTENT of the Parties to the Insurance Contract
COVERAGE FOR TERRORISM

REQUESTED BY THE SILVERSTEIN PARTIES
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This policy insures all risks of physical
loss of or damage to property....

And includes, but is not limited to:

* L

Except as hereinafter excluded, this policy
insures the interest of the Insured in:

And includes, I:;ut IS nnflimited to:
Terrorist Acts Terrorist Acts
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Willis’ Statements on Terrorism and

the Peril of Vandalism and Malicious Mischief

WILLIS’ POSITION

BEFORE September 11, 2001
WILPROP ANNOTATIONS:

' WILLIS’ POSITION
1999

ke AFTER September 11, 2001
2001

SEPTEMBER 12, 2001
3:28 PM CDT

L T T Y

“...[1In North America damage or “Terrorism...usually falls under
destruction committed by the definition of vandalism and
terrorists are considered malicious mischief....”
deliberate acts of malicious
destruction which is a part of the
texthook definition of vandalism |
and malicious mischief.”




The Destruction of the World Trade Center Resulted
From a Coordinated Attack Carried Out by Terrorists

IRI's Occurrence Definition 1 Occurrence

Terrorist Attack

8:14 am — Flight 11 and Flight 175
to 8:46 am  are hijacked by terrorists.

8:46 am — Terrorists crash Flight 11

Reference to loss arising out of one into the World Trade Center.

Occurrence shall mean the sum total

9:03 am — Terrorists crash Flight 175
into the World Trade Center.

of all loss or damage insured against
arising out of or caused by one event

Terrorist Attack |

9:59 am — South Tower of the
World Trade Center collapses.

10:28 am - North Tower of the
World Trade Center collapses.

Destruction of the World Trade Center
EQUALS Sum Total of All Loss or Damage

158G IRI 00550



The Destruction of the World Trade Center Resulted
From a Coordinated Attack Carried Out by Terrorists

Robert Strachan

Risk Manager - Silverstein Properties

Q: Did you consider
terrorism to be the
insured peril involved
in this case?

A: Yes.

Robert Strachan Dep. T, al 647 17— 22 (March 18, 2002)

Terrorist Attack

1 Occurrence

8:14 am -~ Flight 11 and Flight 175
to 8:46 am  are hijacked by terrorists.

8:46 am — Terrorists crash Flight 11
into the World Trade Center.

9:03 am — Terrorists crash Flight 175
into the World Trade Center.

9:59 am - South Tower of the
World Trade Center collapses.

10:28 am - North Tower of the
World Trade Center collapses.

Destruction of the World Trade Center

EQUALS Sum Total of All Loss or Damage

158H
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The Destruction of the World Trade Center Resulted from

a Coordinated Attack Carried Out by Terrorists

IRI'S DEFINITION OF OCCURRENCE

“Occurrence”; Reference to loss
arising out of one Occurrence
shall mean the sum total of all loss
or damage insured against arising
out of or caused by one event.

fRI C-AR Farm, Pa. 11

Terrorist Attack

TERRORIST ATTACK

8:14 AM — Flight 11 and Flight 175
8:46 AM  are hijacked by terrorists.

.................................................................................................................

Terrorists crash Flight 11
info the World Trade Center.

+++++++++

Terrorists crash Flight 175
into the World Trade Center.

South Tower of the
World Trade Center collapses.

10:28 AM  North Tower of the
World Trade Center collapses.

Destruction of the World Trade Center

EQUALS ONE OGCCURRENGE




The Destruction of the World Trade Center Resulted from
a Coordinated Attack Carried Out by Terrorists

TERRORIST ATTACK

8:14 AM - Flight 11 and Flight 175
8:46 AM  are hijacked by terrorists.

.................................................................................................................

8:46 AM  Terrorists crash Flight 11
into the World Trade Center.

..........................................................................................................................

7 Terrorists crash Flight 175
Robhert Strachan . into the World Trade Center.

RFSK Marjager | : South Tower of the
Silverstein Properties ) World Trade Center collapses.

10:28 AM  North Tower of the
World Trade Center collapses.

Destruction of the World Trade Center

EQUALS ONE OCCURRENCGE

Q: Did you consider terrorism
to be the insured peril
involved in this case?

A: Yes.

Robert Strachan Dep. Tr. at B47: 17 - 22 (March 18, 2002)




Identical Definition for WTC 7/120 Wall Street and World Trade Center

WTC 7/120 WALL STREET WORLD TRADE CENTER
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“Occurrence”: Reference to loss arising out of one Occurrence
shall mean the sum total of all loss or damage insured against
arising out of or caused by one event.
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The Distance Between WTC 7 and 120 Wall Street Was Approximately 3,330 Feet

WTC 7 120 Wall Street
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The Distance Between WTC 7 and 120 Wall Street Was Approximately 3,330 Feet

The Distance Between the Towers of the World Trade Center Was 125 Feet

120 Wall Street +
"

. World Trade Center

i [ ]

125 FEET




Silverstein’s Position Under the

Standard IRI Property Insurance Form

WIC 7/ WORLD TRADE
120 WALL STREET CENTER

I d under IRl standard

pﬂz:zlyui::szrrances fi?ma‘é'r YE s YE S
Identical definition of

ncl::u!rceance?? SRR YE S YE S
D d in the September 11th

eroristatiack?  VES YES

SILVERSTEIN SAYS: “ONE “TWOo
OCCURRENCE”  OCCURRENCES”




In Summary

© ONE Insurance Program

© ONE Meaning of Occurrence

© ONE Premium Rate
© ONE Terrorist Attack

© ONE OCCURRENCGE
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